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Financial summary
(in dollars)	 2009	 2008

Operating results

	 Revenues

		  Leases and permits	 765,107	 797,627

		  Interest	 64,891	 130,957

		  Other	 32,186	 101,831

	 Charges		

		  Maintenance	 13,443,541	 19,465,953

		  Operation	 3,793,124	 3,733,259

		  Administration	 4,019,888	 3,795,464

		  Amortization of fixed assets	 4,656,798	 5,095,456

Net loss before government funding	 (25,051,167)	 (31,059,717)

	 Parliamentary appropriation for operating expenditures	 20,199,531	 25,865,589

	 Amortization of deferred capital funding	 4,359,818	 4,350,592

	 Net loss	 (491,818)	 (843,536)

Balance sheet

	 Current assets	 17,315,866	 9,496,480

	 Current liabilities	 14,124,350	 6,304,964

	 Due from Canada	 233,262	 -

	 Goods and services tax receivable	 10,812	 -

	 Fixed assets	 162,623,457	 138,988,508

	 Holdback	 244,074	 -

	 Employee future benefits	 864,146	 834,608

	 Environmental obligations	 1,000,000	 1,000,000

	 Deferred capital funding	 152,579,528	 129,571,773

	 Shareholder’s equity	 11,371,299	 10,773,643

Financial position		

	 Operating activities	 (874,779)	 788,096

	 Investing activities	 (18,743,162)	 (4,577,472)

	 Financing activities	 19,396,610	 4,642,588

	 Increase (decrease) of cash flow	 (221,331)	 853,212
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Financial Summary
(in dollars)	 2009 	 2008

 

Operating results

	 Revenues

		  Tolls	 4,153,793 	 4,145,948 

		  Rentals	 164,866 	 138,638 

		  Interest	 155,143 	 137,876 

		  Gain on exchange	 113,106 	 15,627 

		  Other	 12,022 	 9,495 

	 Expenses

		  Maintenance	 1,677,208 	 1,367,080 

		  Toll collection	 827,638 	 892,721 

		  Administration	 948,351 	 916,961 

		  Amortization	 192,079 	 166,653

 

	 Net income	 953,654 	 1,104,169 

Balance sheet

	 Current assets	 2,615,942 	 3,831,018 

	 Current liabilities	 1,340,864 	 571,048 

	 Investments	 2,250 000	 –

	 Capital assets	 792,545 	 925,983 

	 Bridge and infrastructure betterments	 57,165 	 90,353 

	 Provision for employees’ future benefits	 269,822 	 294,997 

	 Share capital and debentures payable	 16,000 	 16,000 

	 Due to venturers	 4,088,966 	 3,965,309 

Financial position

	 Operating activities	 1,270,757 	 1,206,875 

	 Investing activities	 (1,775,453)	 (1,322,334)

	 Financing activities	 (160,196)	 (497,419)

	 Increase (decrease) of cash and cash equivalents	 (664,892)	 (612,878)
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Financial Summary
(in dollars)	 2008	 2007

Operating results

	 Revenues

		  Tolls	 2,879,256 	  3,037,246 

		  Leases and licences	 273,431 	  275,277 

		  Interest	 90,166 	  143,653 

		  Other	 162,884 	  137,026 

	 Expenses

		  Maintenance	 1,331,682 	  1,448,125 

		  Tolls collection	 914,474 	  810,672 

		  Administration	 1,085,757 	  890,171 

		  Amortization	 532,697 	  460,434 

	 Net income	 (459,074)	  (16,200)

Balance sheet

	 Current assets	 3,948,305 	  4,223,187 

	 Current liabilities	 1,601,989 	  1,370,415 

	 Capital assets	 7,910,968 	  7,921,713 

	 Deferred capital funding	 370,286 	  428,413 

	 Long-term obligation under capital lease	 -   	  -   

	 Share capital	 1,500 	  1,500 

	 Retained earnings	 9,885,498 	  10,344,572 

Financial positions

	 Operating activities	 176,904 	  929,924 

	 Investing activities	 (333,996)	  (212,113)

	 Increase (decrease) of cash and cash equivalents	 (157,092)	  717,811 
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Management’s Responsibility for Financial Statements 

The consolidated financial statements contained in this annual report 
have been prepared by Management in accordance with Canadian gen-
erally accepted accounting principles, and the integrity and objectivity 
of the data in these consolidated financial statements are Management’s 
responsibility. Management is also responsible for all other information 
in the annual report and for ensuring that this information is consistent, 
where appropriate, with the information and data contained in the 
consolidated financial statements. 

In support of its responsibility, Management has developed and main-
tains books of account, records, financial and management controls, 
information systems and management practices. These are designed to 
provide reasonable assurance as to the reliability of financial information, 
that assets are safeguarded and controlled, and that transactions are in 
accordance with Part X of the Financial Administration Act and regulations, 
the Canada Business Corporations Act, the Canada Marine Act and regulations as 
well as the articles and by-laws of the Corporation and its wholly-owned 
subsidiaries.

The Board of Directors is composed of directors who are not employees 
of the Corporation. The Board of Directors is responsible for ensuring 
that Management fulfils its responsibilities for financial reporting 

and internal control. The Board exercises its responsibilities through 
the Audit Committee comprised of external members. The Committee 
meets with Management and the independent external auditor to re-
view the manner in which these groups are performing their responsi-
bilities and to discuss auditing, internal controls and other relevant 
financial matters. The Audit Committee has reviewed the consolidated 
financial statements with the external auditor and has submitted its re-
port to the Board of Directors. The Board of Directors has reviewed 
and approved the consolidated financial statements.

The Corporation’s external auditor, the Auditor General of Canada, 
audits the consolidated financial statements and reports to the Minister 
responsible for the Corporation.

Micheline Dubé
Chief Executive Officer

June 12, 2009
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Auditor’s Report

To the Minister of Transport, Infrastructure and Communities

I have audited the consolidated balance sheet of The Federal Bridge Corporation Limited as at March 31, 2009 and the consolidated statements of 
operations and comprehensive income, retained earnings and cash flows for the year then ended. These financial statements are the responsibility 
of the Corporation’s management. My responsibility is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with Canadian generally accepted auditing standards. Those standards require that I plan and perform an audit to 
obtain reasonable assurance whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement presentation.

In my opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the Corporation as at March 31, 2009 
and the results of its operations and its cash flows for the year then ended in accordance with Canadian generally accepted accounting principles. As required 
by the Financial Administration Act, I report that, in my opinion, these principles have been applied on a basis consistent with that of the preceding year.

Further, in my opinion, the transactions of the Corporation and of its wholly-owned subsidiaries that have come to my notice during my audit of the 
consolidated financial statements have, in all significant respects, been in accordance with Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act, the Canada Marine Act and regulations and the articles and by-laws of the Corporation and its wholly-owned subsidiaries.

Régent Chouinard, CA
Principal
for the Auditor General of Canada

Ottawa, Canada
June 12, 2009



Consolidated Balance Sheet
As at March 31, 2009

(in dollars)	 2009	 2008
ASSETS
Current
	 Cash	 22,524,048 	 11,901,227
	 Short-term investments (Note 4)	 2,005,621 	 13,174,214 
	 Accounts receivable	 1,384,533 	 1,350,665
	 Advance to joint venturer (Note 5)	 -   	 440 
	 Accrued interest receivable	 95,387 	 33,467 
	 Prepaid expenses	 504,265 	 225,008 
	 Due from Canada 	 14,526,842 	 6,633,046 
			   41,040,696 	 33,318,067 
Long-term
	 Due from Canada (note 6)	 244,074 	 -  
	 Long-term investments (Note 4)	 1,371,771 	 -   
	 Fixed assets (Note 7)	 193,133,159 	 169,648,595 
			   235,789,700 	 202,966,662 
LIABILITIES
Current
	 Accounts payable	 16,355,402 	 7,509,628 
	 Deferred revenue	 610,703 	 652,045 
	 Installments on obligation under capital lease	 -   	 7,248 
			   16,966,105 	 8,168,921
Long-term
	 Client deposit	 171,518 	 100,000 
	 Due to joint venturer (Note 5)	 1,400,505 	 1,370,263 
	 Holdback (note 8)	 244,074 	 -   
	 Employee future benefits (Note 11)	 1,286,828 	 1,332,072 
	 Environmental obligation (Note 15b)	 1,000,000 	 1,000,000 
	 Deferred capital funding (Note 9)	 153,697,652 	 130,000,186 
	 Non-controlling interest     	 746,271 	 806,309 
			   158,546,848 	 134,608,830 
			   175,512,953 	 142,777,751 
Commitments (Note 14) and Contingencies (Note 15)
SHAREHOLDER’S EQUITY
Capital stock
	 Authorized
		  Unlimited number of shares, without par value
	 Issued and fully paid
		  1 share	 1 	 1 
Contributed capital	 53,664,379 	 53,664,379 
Retained earnings	 6,612,367 	 6,524,531 
			   60,276,747 	 60,188,911 
			   235,789,700 	 202,966,662 
The accompanying notes form an integral part of the consolidated financial statements.
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Approved by the Board of Directors 

Director

Director
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Consolidated Statement of Operations and  
Comprehensive Income

For the year ended March 31, 2009

(in dollars)	 2009	 2008

Revenues

	 Tolls		 5,012,704 	 5,118,034 

	 Leases and permits	 4,753,498 	 4,799,274 

	 International Thousand Islands Bridge operating revenues (Note 10)	 4,070,657 	 4,156,590 

	 Gain on disposal of fixed assets	 -   	 2,633 

	 Interest	 661,310 	 1,032,687 

	 Other	 83,686 	 126,239 

			   14,581,855 	 15,235,457 

Expenses

	 Maintenance	 16,052,666 	 21,747,511 

	 Operation	 5,131,800 	 4,991,124 

	 Administration	 8,200,243 	 7,165,819 

	 International Thousand Islands Bridge operating expenses (Note 10)	 3,219,457 	 2,358,032 

	 Amortization	 6,695,189 	 6,602,420 

			   39,299,355 	 42,864,906 

Loss before government funding and share of non-controlling interest	 (24,717,500)	 (27,629,449)

Government funding

	 Parliamentary appropriation for operating expenses	 20,327,353 	 25,963,296 

	 Amortization of deferred capital funding (Note 9)	 4,417,945 	 4,408,719 

			   24,745,298 	 30,372,015 

Earnings before share of non-controlling interest	 27,798 	 2,742,566 

Share of non-controlling interest	 60,038 	 (12,023)

Net earnings and comprehensive income	 87,836 	 2,730,543 

The accompanying notes form an integral part of the consolidated financial statements.
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Consolidated Statement of Retained Earnings
For the year ended March 31, 2009

(in dollars)	 2009	 2008

Balance, beginning of year	 6,524,531 	 3,793,988 

Net earnings and comprehensive income	 87,836 	 2,730,543 

Balance, end of year	 6,612,367 	 6,524,531 

The accompanying notes form an integral part of the consolidated financial statements.
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Consolidated Statement of Cash Flows
For the year ended March 31, 2009

(in dollars)	 2009	 2008

OPERATING ACTIVITIES

Net earnings	 87,836 	 2,730,543 

Non-cash items

	 Variation in fair value of financial instruments 	 7,458 	 (70,656)

	 Amortization of fixed assets	 6,695,189 	 6,602,420 

	 Gain on disposal of fixed assets	 -   	 (2,633)

	 Amortization of deferred capital funding	 (4,417,945)	 (4,408,719)

	 Increase of client deposit	 71,518 	 -   

	 Increase in long-term amount due from Canada	 (244,074)	 -   

	 Increase of holdback	 244,074 	 -   

	 Increase (decrease) in provision for employee future benefits	 (45,244)	 86,717 

	 Share of non-controlling interest	 (60,038)	 12,023 

Net changes in non-cash working capital items (Note 12)	 (377,435)	 (763,724)

Cash flows from operating activities	 1,961,339 	 4,185,971 

INVESTING ACTIVITIES 

Acquisition of short-term investments	 (16,999,517)	 (12,772,497)

Disposal of short-term investments	 26,788,881 	 12,607,976 

Acquisition of fixed assets 	 (20,205,850)	 (6,812,858)

Disposal of fixed assets	 -   	 2,633 

Cash flows used in investment activities 	 (10,416,486)	 (6,974,746)

FINANCING ACTIVITIES 

Increase in amount due to joint venturer	 30,242 	 47,481 

Increase in deferred capital funding	 19,054,974 	 3,982,539 

Repayment of obligation under capital lease    	 (7,248)	 (12,139)

Cash flows from financing activities 	 19,077,968 	 4,017,881 

Net increase in cash 	 10,622,821 	 1,229,106 

Cash, beginning of year	 11,901,227 	 10,672,121 

Cash, end of year	 22,524,048 	 11,901,227 	

The accompanying notes form an integral part of the consolidated financial statements.
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1. Authority and activities

The Federal Bridge Corporation Limited (the “Corporation”), incor-
porated on September 2, 1998 under the Canada Business Corporations 
Act, is a Crown corporation under Schedule III Part I of the Financial 
Administration Act and is not subject to income tax under the provisions 
of the  Income Tax Act.

In accordance with a directive issued by the Minister of Transport, 
Infrastructure and Communities under the Canada Marine Act, the St. 
Lawrence Seaway Authority transferred its assets on October 1, 1998. 
Specifically, the responsibility for The Jacques Cartier and Champlain 
Bridges Incorporated, for The Seaway International Bridge Corporation, 
Ltd., and for the operations of the International Thousand Islands 
Bridge were transferred to The Federal Bridge Corporation Limited. 
The responsibility for the Melocheville Tunnel and the Mercier Bridge 
were transferred to the subsidiary, The Jacques Cartier and Champlain 
Bridges Incorporated in 1998.

On October 17, 2000, the Federal Bridge Corporation Limited acquired 
90.67% of the outstanding voting and participating shares of St. Mary’s 
River Bridge Company from the province of Ontario for $1,360. 

The Corporation’s primary activities involve the management and opera-
tion of bridges, installations and other assets. Moreover, the Corporation 
may acquire land and build structures or other assets and acquire 
shares or interests in any other bridge management corporation.

The subsidiary, The Jacques Cartier and Champlain Bridges Incor-
porated, depends on the federal government for its funding. The 
Federal Bridge Corporation Limited and its subsidiary, St. Mary’s River 
Bridge Company, and its joint venture, The Seaway International Bridge 
Corporation, Ltd., are self-financed using their own operating income 
and parliamentary appropriations. 

2. Accounting changes 

a) 	 Adoption of new accounting standards

Effective April 1st, 2008, the Corporation adopted the following 
new sections of the Canadian Institute of Chartered Accountants’ 
(CICA) Handbook:

Notes to Consolidated Financial Statements
March 31, 2009
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Section 1535: Capital Disclosures
Section 1535: Capital Disclosures establishes standards for disclos-
ing information about an entity’s capital and how it is managed. 
This section specifies the disclosure of (i) an entity’s objectives, 
policies and processes for managing capital; (ii) quantitative data 
about what the entity manages as capital; (iii) whether the entity 
has complied with any externally imposed capital requirements; 
and (iv) if it has not complied, the consequences of such non-
compliance. Disclosure requirements pertaining to this section 
are contained in Note 17.

Sections 3862 and 3863:  Financial Instruments – 
Disclosures and Presentation
Sections 3862 and 3863:  Financial Instruments – Disclosures 
and Financial Instruments – Presentation specify the information 
that must be disclosed to enable financial statement users to evaluate 
the significance of financial instruments for the entity’s financial 
position and performance, the nature and extent of risk arising from 
financial instruments, as well as how the Corporation manages those 
risks. It also provides guidance for the presentation of financial instru-
ments and non-financial derivatives. This helps financial statement 
users assess the nature, classification and cash flows from financial 
instruments. Disclosure requirements pertaining to these sections 
are contained in Note 18.

b) 	 Future accounting changes

Goodwill and intangible assets
In February 2008, the CICA issued new Handbook Section 3064, 
Goodwill and Intangible Assets, that supersedes Section 3062, 
Goodwill and Other Intangible Assets, and Section 3450, Research 
and Development Costs. This Section establishes standards for 

the recognition, measurement, presentation and disclosure of good-
will subsequent to its initial recognition and of intangible assets 
by profit-oriented enterprises. Standards concerning goodwill 
are unchanged from standards included in the previous Section 
3062. The new standards are effective for the Corporation’s year 
ending March 31, 2010. The Corporation will determine the 
impact that these standards will have on its financial reporting.

International financial reporting standards (“IFRS”)
In February 2008, the Canadian Accounting Standards Board 
(“AcSB”) confirmed that GAAP, as used by publicly accountable 
enterprises, will be superseded by IFRS for fiscal years beginning 
on or after January 1, 2011. The Corporation is currently preparing 
its IFRS conversion plan. The plan will be aimed in particular at 
identifying the differences between IFRS and the Corporation’s 
accounting policies, assessing their impact on the Corporation’s 
consolidated financial statements and where necessary, analyzing the 
various policies that the Corporation could elect to adopt. Accord-
ingly, at this time, it is not possible to reasonably determine the 
impact of this anticipated accounting change on the Corporation’s 
consolidated financial results and position.

3. Summary of significant  
accounting policies

These consolidated financial statements have been prepared in accor-
dance with Canadian generally accepted accounting standards. Significant 
accounting policies are set out below: 
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a)	 Basis of consolidation

The consolidated financial statements include the accounts of The 
Federal Bridge Corporation Limited, its wholly-owned subsidiary, 
The Jacques Cartier and Champlain Bridges Incorporated, the 
90.67% owned subsidiary, St. Mary’s River Bridge Company and 
its proportionate share (50%) of its interest in its joint venture, The 
Seaway International Bridge Corporation, Ltd. The fiscal year-end 
of the wholly-owned subsidiary and the joint venture is March 31 
while that of the subsidiary, the St. Mary’s River Bridge Company, 
is December 31. All inter-company transactions and balances have 
been eliminated on the consolidated financial statements.

b)	 Parliamentary appropriations

Parliamentary appropriations used to cover the excess of expenses 
over operating revenues is reflected in the Consolidated Statement 
of Operations and Comprehensive Income.

The portion of the parliamentary appropriations used to finance the 
acquisition of amortizable fixed assets is accounted for as deferred 
capital funding on the balance sheet and amortized on the same 
basis as the related fixed assets. The portion used to finance non-
depreciable fixed assets is recorded as contributed capital.

Any portion of the parliamentary appropriations to which the 
Corporation is entitled but which is not received by year-end is 
shown as an amount due from Canada. Any parliamentary appro-
priation received in excess of requirements is recorded as an amount 
due to Canada. It is the Corporation’s policy to reimburse this 
amount in the following fiscal year. 

c)	 Fixed assets

Fixed assets are recorded at cost. Replacements and major improve-
ments which extend the useful service lives of existing assets are 
capitalized. Costs that permit the extension of the lifespan of the 
Corporation’s assets, increase their capacity, safety or effectiveness, 
or are committed to reduce or prevent environmental contamina-
tion, can be capitalized. Repairs and maintenance are charged to 
operations as incurred. 

Mitigation measures arising from environmental obligations are 
recorded according to the present value of the estimated discounted 
cash flows of costs that are most likely to be incurred.

Amounts included in projects in progress are transferred to the 
appropriate fixed assets classification upon completion and are 
then amortized according to the Corporation’s policy. 

Fixed assets acquired from Government of Canada created depart-
ments, agencies and Crown corporations are accounted for at the 
transferor’s carrying amount with the consideration shown in con-
tributed capital.

Fixed assets are amortized over their estimated useful lives using 
the straight-line method, at the following rates:

Bridges and roads	 2% - 7%

Rehabilitation work	 5% - 10%

Bridge and infrastructure betterments	 10%

Vehicles, equipment and equipment under capital lease	 3% - 33%

Buildings	 2% - 20%
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d)	 Revenue recognition

Tolls collection revenue is recognized when tolls are collected as 
vehicles pass through toll booths.

Leases and permits revenue is recognized using the accrual method 
of accounting in accordance with the lease agreements.

Revenue from leases, permits and toll tickets for services that have 
not been provided is deferred and recognized in income as the 
services are provided.

Investment income is recognized using the accrual method of  
accounting:

F	 Interest income, other than interest on held-for-trading  
financial instruments, is calculated using the effective interest 
method;

F	 Interest income is recognized in the Consolidated Statement 
of Operations and Comprehensive Income under Interest 
regardless of the related financial instrument;

e)	 Employee future benefits

Termination benefits
Employees of the Corporation, its wholly-owned subsidiary and 
its joint venture are entitled to specified benefits on termination 
as provided for under conditions of employment, through a sever-
ance benefit plan. The Corporation recognizes the cost of future 
severance benefits over the periods in which the employees render 
services to the entity and the liability for these benefits is recorded 
in the accounts as the benefits accrue to employees. 

Pension plan
All employees of the subsidiary The Jacques Cartier and Champlain 
Bridges Incorporated and the joint venture, The Seaway International 
Bridge Corporation, Ltd. participate in the Public Service Pension 
Plan administered by the Government of Canada. The subsidiary 
and the joint venture contribution to the plan reflects the full cost 
of the employer contributions. This amount is currently based on 
a multiple of the employee’s required contributions, and may change 
from time to time depending on the experience of the Plan. These 
contributions represent the total pension obligations of the sub-
sidiary and the joint venture and are charged to operations on a 
current basis. The subsidiary and the joint venture are not currently 
required to make contributions with respect to actuarial deficien-
cies of the Public Service Pension Plan.

The Federal Bridge Corporation Limited employees participate 
in a defined contribution private pension plan and the cost of 
this plan is shared by the employees and the Corporation. The 
Corporation’s contributions are expensed when services are rendered 
and represent the total pension obligation of the Corporation. 
The terms of payment of past service contributions are set by the 
application purchase conditions, generally over the number of 
years of services remaining prior to retirement. 

f)	 Measurement uncertainty

The preparation of financial statements in accordance with Canadian 
generally accepted accounting principles requires management to 
make estimates and assumptions that affect the reported amounts 
of assets and liabilities at the consolidated financial statements 
date and the reported amounts of revenues and expenses during 
the reporting period. The estimated useful life of fixed assets, 
accrued liabilities for major maintenance repairs and estimates 
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pertaining to claims received from suppliers as well as employee 
future benefits obligations, environmental obligations and con-
tingencies are the most significant items where estimates are used. 
Actual results could differ significantly from those estimates.

g)	 Environmental obligations

When it is considered probable that a liability exists with respect 
to environmental issues or other matters and if the amount of the 
loss can be estimated with a reasonable amount of effort, estimated 
future costs are recorded as a liability in the financial statements. 
Other expenses related to environmental measures are expensed 
as soon as they are incurred. 

h)	 Foreign currency translation

Transactions denominated in currencies other than Canadian 
dollars have been translated into Canadian dollars as follows: 
monetary assets and liabilities have been translated at the exchange 
rate in effect at the end of each year and revenue and expenses 
have been translated at the average exchange rates for each year; 
non-monetary assets and liabilities have been translated at a yearly 
weighted average exchange rate. Exchange gains or losses on finan-
cial assets and liabilities are recognized in the Consolidated Statement 
of Operations and Comprehensive Income.

i)	 Financial assets and liabilities

Financial instruments are measured at fair value on initial recog-
nition. The measurement of financial instruments in subsequent 
periods depends on their classification. The classification of the 
Corporation’s financial instruments is presented in the following 
table:

Categories	 Financial instruments

Financial assets held for trading	 Cash

	 Treasury bills

	 Deposit certificates

	 Guaranteed debentures

Financial assets held to maturity	 Term Deposits

Loans and receivables	 Accounts receivable

	 Advance to the joint venturer

	 Accrued interest receivable

Other financial liabilities	 Accounts payable

	 Client deposit

	 Due to the joint venturer

Financial assets held for trading are recognized at fair value on 
the consolidated balance sheet. Gains and losses arising from the 
change in fair value are recognized in the consolidated revenues 
and expenses for the period in which they arise. Changes in fair 
value that are recognized in earnings include interest income and 
are presented under interest.

Financial assets held to maturity are measured at amortized cost. 
Interest is recognized using the effective interest rate method and 
recognized in the Consolidated Statement of Operations and 
Comprehensive Income. 

Assets classified as loans and receivables are recorded at amortized 
cost using the effective interest rate method, which usually corre-
sponds to the amount initially recorded less any allowance for 
doubtful accounts.

Other financial liabilities are measured at amortized cost using 
the effective interest method.
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4. Investments

The Corporation invests in the money market. The investments are 
mainly composed of term deposits and deposit certificates. These invest-
ments are held-to-maturity and held-for-trading and the rate of  
return on investments varied between 2.19% to 4.78% for the year 
ended March 31, 2009 (2008 - 3.75% to 5.16%). On average, the 
term to maturity is 315 days (2008 - 174 days). 

(in dollars)	 2009	 2008

Short term

	 Held-to-maturity investments

		  Term deposits (Fair value 

		  of $898,431 in 2009 and 

		  $1,408,368 in 2008)	 875,000 	 1,375,000 

	 Held-for-trading financial assets

		  Treasury bills 	 -	 10,226,418 

		  Deposit certificates	 1,130,621 	 999,317 

		  Guaranteed debentures	 -	 573,479 

	 Total		 2,005,621 	 13,174,214 

Long term

	 Held-to-maturity investments

		  Term deposits (Fair value of 

		  $1,177,634 in 2009)	 1,125,000 	 -

	 Held-for-trading financial assets

		  Deposit certificates 	 246,771	 -

	 Total 	 1,371,771 	 -

5. Advance and amount due 
to joint venturer

The advance and amount due to the joint venturer bear interest at a 
rate which varies between 3.03% and 3.82% (2.57% and 4.39% in 
2008) and are payable on demand. The amount due was classified as 
long-term since no repayment is due in the coming year. As at March 
31, 2009, their carrying amounts approximated their fair value. 

6. Due from Canada

This amount represents the consideration for the portion of the 
holdback of the subsidiary, The Jacques Cartier and Champlain 
Bridges Incorporated, on a contract which will only be paid in  
December 2013 (see Note 8 below). 

At the disbursement of the holdback in 2013, the subsidiary will make 
a funding request to Treasury Board. 
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7. Fixed assets

(in dollars)		  2009		  2008

		  Accumulated	 Net book	 Net book

	 Cost	 amortization	 value	 value

Land	 4,615,223 	 -	 4,615,223 	 4,234,733 

Bridges and roads	 306,293,287 	 148,234,667 	 158,058,620 	 150,585,081 

Vehicles and equipment	 7,584,588 	 5,699,407 	 1,885,181 	 1,966,607 

Buildings	 5,567,358 	 3,259,126 	 2,308,232 	 2,221,146 

Bridge and infrastructure betterments 	 1,109,142 	 1,080,559 	 28,583 	 45,177 

Projects in progress	 25,237,320 	 -   	 25,237,320 	 9,595,851 

Environmental obligation (Note 15 b)	 1,000,000 	 -   	 1,000,000 	 1,000,000 

Equipment under capital lease	 58,245 	 58,245 	           -	 -   

	

	 351,465,163 	 158,332,004 	 193,133,159 	 169,648,595

 

The cost of the Bonaventure Expressway, the initial cost of the Jacques Cartier Bridge and the initial cost of the Canadian portion of the International 
Sault Ste. Marie Bridge, included in bridges and roads above, are fully amortized.

Bridge and infrastructure betterments represent the cost of major rehabilitation projects, which maintain the reliability of the North and South 
Channel of the Seaway International Bridge in Cornwall. 
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8. Holdback

The subsidiary The Jacques Cartier and Champlain Bridges Incorporated 
temporarily retains an amount on the total due to a contractor during 
the performance of work to ensure that the latter fulfils its obligations 
pertaining to warranty, rectification and correction of defects in work. 
The project is divided into three parts and the warranty period appli-
cable to each of the components will begin following the issuance of the 
certificate of completion of the related works. However, these warranty 
periods will end at a common date specified in the contract being 
December 17, 2013. The contract provides that the subsidiary will pay 
the holdback (reduced, if applicable, by any amount payable by the 
contractor pursuant to the warranty clauses of the contract) after the 
expiration of the warranty period. Interest will be applicable to the 
holdback after the issuance of certificates of completion.

9- Deferred capital funding

(in dollars)	 2009	 2008

Balance, beginning of year	 130,000,186 	 130,426,366 

Parliamentary appropriations 

to finance the acquisition of 

amortizable fixed assets	 28,115,411 	 3,982,539 

Amortization	 (4,417,945)	 (4,408,719)

Balance, end of year	 153,697,652 	 130,000,186 

10. International Thousand Islands Bridge 
operating revenues and expenses

These revenues and expenses represent the Corporation’s share of the 
income and expense from operations of the Canadian portion of the 
International Thousand Islands Bridge in accordance with a manage-
ment agreement between The Federal Bridge Corporation Limited 
and the Thousand Islands Bridge Authority. 

11. Employee future benefits

a)	 Pension benefits

The Jacques Cartier and Champlain Bridges Incorporated, the 
joint venture and all their employees contribute to the Public Service 
Pension Plan. This pension plan provides benefits based on years 
of service and average earnings at retirement. The benefits are 
fully indexed to the increase in the Consumer Price Index. The 
Federal Bridge Corporation Limited and all its eligible employees 
participate in a defined contribution plan. During the year, the 
Corporation’s and employees’ contributions to these plans were 
as follows: 

	 (in dollars)	 2009	 2008

	 Corporation	 805,396 	 673,212 

	 Employees	 308,525 	 253,121 
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b)	 Severance benefits

The Federal Bridge Corporation Limited, its subsidiary, The Jacques 
Cartier and Champlain Bridges Incorporated, and its joint venture 
provide severance benefits to their employees based on years of 
service and final salary and for the joint venture, on accumulated 
sick leave days. This benefit plan is not pre-funded and thus has 
no assets, resulting in a plan deficit equal to the accrued benefit 
obligation. 

Information about the plan, as measured at the balance sheet 
date, is as follows:

	 (in dollars)	 2009	 2008

	 Accrued benefit obligation, beginning of year	 1,616,918 	 1,505,258 

	 Current service cost for the year	 204,402 	 229,672 

	 Benefits paid during the year	 (263,090)	 (118,012)

	 Accrued benefit obligation, end of year	 1,558,230 	 1,616,918 

	 Short-term portion included in accounts payable	 (271,402)	 (284,846)

	 Long-term portion	 1,286,828 	 1,332,072 

12. Net changes in non-cash 
working capital 

	 2009	 2008

Increase in accounts receivable	 (33,868)	 (268,689)

Decrease in advance to joint venturer (Note 5)	 440 	 248,270 

Decrease (increase) in accrued interest receivable	 (61,920)	 61,983 

Decrease (increase) in prepaid expenses	 (279,257)	 77,870 

Decrease (increase) in amount due from Canada	 1,166,641 	 1,042,324 

Increase (decrease) in accounts payable	 (1,128,129)	 (1,993,727)

Increase (decrease) in deferred revenue	 (41,342)	 68,245 

Net changes	 (377,435)	 (763,724)

In this chart, an amount of $9,973,903 (nil in 2008) is excluded from 
the amount of the due from Canada due to capital asset acquisition 
and an amount of $9,973,903 (nil in 2008) is excluded from the ac-
counts payable which are also due to capital asset acquisition.

13. Related party transactions

In addition to those related party transactions disclosed elsewhere in 
these financial statements, the Corporation is related in terms of 
common ownership to all Government of Canada created depart-
ments, agencies and Crown corporations. The Corporation enters 
into transactions with these entities in the normal course of business. 
These operations are measured at the exchange amounts, which is the 
value of the consideration established and agreed upon by the related 
parties. During the year, the Corporation recovered costs totalling 
$401,976 ($312,835 in 2008) from related parties. As at March 31, 
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2009, the Corporation recorded accounts receivable of $341,476 
($246,835 in 2008) from related parties. 

14. Commitments

a)	 Operations

The minimum amount which will be paid in future years under an 
agreement for police services ending on June 30, 2011, is $3.5 million 
on an annual basis. This agreement is renewable at maturity unless 
either party gives notice to the contrary.

b)	 Suppliers

The Corporation has commitments principally for major repairs, 
supply contracts, maintenance contracts, professional service and 
rental agreements for amounts totalling $79,706,916 until 2014. 
Minimum payments over the next years are as follows: 

	 (in dollars)

	 2010	 53,428,656 

	 2011	 24,884,829 

	 2012	 1,317,202 

	 2013	 69,159 

	 2014	 7,070 

15. Contingencies

a)	 In the normal course of its activities, the Corporation is the claimant 
or defendant or is involved in certain pending claims or lawsuits. 
It is the opinion of management that these claims or lawsuits will 
not result in any material liabilities to the Corporation. To the 
extent that the future event is likely to occur, and a reasonable estimate 
of the loss can be made, an estimated liability is accrued and an 
expense is recorded in the Corporation’s financial statements.

b)	 With regards to the environment, the Corporation reviewed all of 
its properties to determine their environmental condition. The  
parcels of land considered to be contaminated will require additional 
investigation in the coming years. Certain of these parcels of land 
may eventually require decontamination or mitigation measures.

The most pressing environmental issue facing the Corporation is 
with the subsidiary, The Jacques Cartier and Champlain Bridges 
Incorporated and relates to the parcels of land situated on the  
Bonaventure sector in Montréal (Technoparc sector). The parcels 
of land, managed by the subsidiary since 1978, are located on a 
portion of a former waste fill site operated by the City of Montréal 
from 1866 to 1966. This old landfill site covers several properties 
belonging to various owners. Since 2003, the subsidiary has carried 
out investigations and ground-water toxicity tests of these parcels 
of land and undertaken feasibility studies to determine the required 
mitigation measures. In light of the complexity of the problem, as 
well as the presence of several owners and the high costs associated 
with remedial measures, the Federal government is seeking a global 
solution to the environmental problem of this site and, in this con-
text, other studies may be necessary.
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The cost of the mitigation measures to be put in place cannot be 
reasonably estimated at this time and the cost-sharing aspects be-
tween the different owners involved will need to be determined. 
However, based on estimates of some costs put forward in a study 
conducted in 2005 and a study completed in 2006-07, the  
subsidiary has assessed an estimated liability of $1,000,000 as at 
March 31, 2009 ($1,000,000 as at March 31, 2008). The sub-
sidiary will eventually submit to the Treasury Board a request for 
special funding to undertake mitigation measures, according to the 
portion of costs to be borne, if necessary, by the Corporation. 

In view of the above, a $1,000,000 liability has been recorded in 
the financial statements.

16. Major rehabilitation work

The Corporation must, within the scope of its mission, perform some 
major work on the network for which it is responsible. The following 
are the Corporation’s principal major projects: 

Honoré-Mercier Bridge: The replacement of the deck on the federal 
portion of the Honoré-Mercier Bridge is expected to be carried out 
by way of two contracts. In June 2006 the Treasury Board approved an 
initial amount of $85 million and a second amount of  $50 million in 
January 2009 for this project to be carried out, including direct and 
indirect costs. These amounts were based on an estimate made by a 
consultant within the framework of a feasibility study. As of March 31, 
2009, the total estimated cost amounts to $135 million. The deck 
replacement work began on the bridge during the spring of 2008 and 
is expected to be completed in the fall of 2011. 

Northern Point of Nuns’ Island: Following significant work on the 
road network of the Northern Point of Nuns’ Island carried out by 
the city of Montréal – Borough of Verdun, the Treasury Board ap-
proved an amout of $11 million in January 2009 in order to carry out 
certain civil engineering work and thus facilitate the integration of 
these projects with the existing network. The work will be carried out 
during the summer of 2009. 

Champlain Bridge: In March 2009, the Treasury Board approved 
an investment of $212 million over a 10-year period for the Champlain 
Bridge in order to keep the structure fully operational and safe. Work 
will begin during the spring of 2009. 

17. Capital management

The Corporation defines its capital structure as its capital stock,  
contributed capital and retained earnings, and is governed by the  
Financial Administration Act. The Corporation is not authorized to modify 
its financial structure without pre-approval by the Government. The 
Corporation must obtain authorization from the Government to  
negotiate any borrowings. Therefore, the Corporation has no access 
to external financing and does not have a flexible financial structure.

The Corporation manages its equity by prudently monitoring its rev-
enues and expenses, its assets, its liabilities, its investments and its 
financial transactions to ensure the Corporation achieves its goals 
and objectives, whilst remaining a going concern.
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18. Financial instruments

Fair value
The carrying value of accounts receivable, accounts payable and the 
advance to joint venturer approximate their fair value due to the short-
term maturity of these financial instruments.

Derivatives
The Corporation did not hold derivative financial instruments at 
March 31, 2009.

Financial risk management objectives and policies
The Entity is exposed to various financial risks including: credit risk, 
liquidity risk and market risk resulting from its operating activities. 
Management is responsible for setting acceptable levels of these risks 
and reviewing their respective impact on the Corporation’s activities. 
The Corporation does not enter into financial instrument agreements, 
including derivative financial instruments, for speculative purposes.

Credit risk
Credit risk is the risk that one party to a financial instrument will 
cause a financial loss for the other party by failing to discharge an 
obligation.

The Corporation is subject to credit risk on cash, term deposits, treasury 
bills, deposit certificate, accounts receivable, advance to joint venturer 
and Due from Canada. The Corporation manages this risk by dealing 
only with members of the Canadian Payment Association or the  
Government and by closely monitoring the issuance and collection of 
credit to commercial clients. Generally, the carrying amount reported 
on the Corporation’s consolidated balance sheet for its financial assets 

exposed to credit risk, net of any applicable provisions for losses, rep-
resents the maximum amount exposed to credit risk. The credit risk 
is not significant for the Corporation.

Liquidity risk
Liquidity risk is the risk that the Corporation will not be able to meet 
its obligations as they fall due.

The Corporation is also exposed to this risk mainly through its  
dependence on Parliamentary appropriations. The Corporation 
manages the risk by establishing budgets, detailed cash estimates and 
regular follow up. The liquidity risk is low given that the Corporation 
has no borrowing and is financed in most part by the Government of 
Canada. The liquidity risk is not significant for the Corporation.

Market risk
The Corporation is subject to interest rate risk on its investments. To 
minimize this risk, the investment policy specifies that the Corporation 
invest excess cash in very liquid and low risk instruments. If these  
interest rates were 1% lower during the year, the interest revenue  
from cash balances would have been approximately $136,366 lower 
($19,994 in 2008).

Term deposits, deposit certificates, advance and amount due to joint 
venturer bear interest at a fixed rate and the Corporation is, therefore, 
exposed to the risk of changes in fair value resulting from interest rate 
fluctuation. A 1% increase in interest rates for similar investments at 
March 31, 2009 would have resulted in change in the fair value of the 
Corporation’s long term investments of approximately $29,803 ($62,961 
at March 31, 2008).
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The Corporation is subject to foreign currency exchange rate risk on 
tolls collected in US dollars at international crossings. A 1% increase 
in the average exchange rate during the year would have resulted in a 
change in net income of approximately $12,996 ($5,562 for the year 
ended March 31, 2008).

The Corporation manages this risk by periodically adjusting the US toll 
rates with the Canadian rate and vice versa and by converting US bank 
account balances to Canadian dollars where applicable. The currency 
risk is not significant for the Corporation.

19. Asset retirement obligations

a)	 The Jacques Cartier and Champlain Bridges Incorporated received 
a permit to install, maintain and use one cable for closed-circuit 
television signals on land it does not own. This permit for a “during 
pleasure” term contains a cancellation clause under which the owner 
or the subsidiary may cancel the permit at any time by giving the 
other party written notice. Upon cancellation, the permit stipu-
lates that the subsidiary must immediately remove its installations 
from the owner’s land and premises, at its own expense, failing 
which the owner shall remove them and shall restore them at the 
subsidiary’s expense or, at the owner’s option, it may keep them 
without compensation. Neither the landowner nor the subsidiary 
have indicated their intent to cancel the permit. Since the potential 
permit cancellation date is undetermined no fair value can be 
estimated. Consequently no retirement obligation for this asset 
has been recognized for the year ended March 31, 2009.

b)	 The Jacques Cartier and Champlain Bridges Incorporated owns 
certain structures erected on land it does not own. The land-
owner has transferred management and administration thereof 
to the Government of Canada. The legal documents of the transfer 
provide that, in the event there is a change in the use of these 
structures from the use at the time of the transfer, the owner will 
resume control of the land without compensation for the struc-
tures erected provided they are in a condition that is satisfactory 
to the owner. At this time, the subsidiary does not intend to change 
the current use of these structures. Accordingly, no retirement 
obligation for these assets has been recognized in the financial 
statements. 

20. Foreign exchange gain or loss

The Corporation incurred a foreign exchange loss of $62,528 in 2009 
(gain of $672,267 in 2008).

21. Interest in a co-venture - the Seaway 
International Bridge Corporation

The consolidated financial statements of the Corporation include 
50% of the assets, liabilities, revenues and expenses of the co-venture 
The Seaway International Bridge Corporation Limited at March 31 
2009 which reflect the payments made to FBCL in previous years for 
its share of the revenues over expenses.
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(in dollars)	 2009	 2008

Assets

	 Current	 1,307,971 	 1,915,509 

	 Long-term	 1,549,855 	 508,168 

Liabilities

	 Current	 670,432 	 285,524 

	 Long-term	 2,183,394 	 2,138,153 

Operations

	 Revenues	 2,299,465 	 2,223,792 

	 Expenses	 2,299,465 	 2,223,792

 

	 Net earnings	 -	 -

Cash flows

	 Operating activities	 635,379 	 603,438 

	 Investment activities	 (887,727)	 (661,167)

	 Financing activities	 (80,098)	 (248,710)

22. Subsequent events

a)	 As of midnight May 31st, 2009, the access to the bridge located in 
Cornwall Ontario and operated by the subsidiary The Seaway  
International Bridge Corporation, Ltd., has been closed to  
international traffic and consequently the operator has stopped 
collecting tolls. Management cannot estimate the extent of the 
loss in revenue nor the re-opening date. 

b)	 FBCL has received approval to acquire the outstanding shares of 
St. Mary’s River Bridge Company (SMRBC) which will result in a 
100% ownership and the implementation of a new intergovern-
mental agreement for the operation of this bridge.

23. Comparative figures

Certain figures from the previous year have been reclassified to be 
consistent with the presentation adopted in the current year. 
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