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1.0 INTRODUCTION

This interimfinancial report outlines the significant activities andinitiatives, risks andfinancial results of The Federal
Bridge CorporationLimited (FBCL) for the nine-month period ended December 31,2023. Thisinterim financial report has
been preparedin accordance with therequirements of the Financial Administration Act and the Standardon Quarterly
Financial Reports for Crown Corporationsissued by the Treasury Board Secretariat and with International Financial
Reporting Standards (IFRS)34, Interim Financial Reporting. |t shouldberead in conjunction withtheinterim unaudited
condensed consolidated financial statements and related notes, included herein. Unless otherwise indicated, all amounts
areexpressed in Canadian dollars.

1.1 Forward-looking statements

Readers are cautioned thatthis reportincludes certain forward-looking information and statements. These forward-
looking statements contain information thatis generally stated to be anticipated, expected or projected by FBCL. They
involve known and unknown risks, uncertainties and other factors, which may cause the actual results and performance
of FBCL to be materialydifferentfromany futureresults and performance expressed or implied by suchforward-looking
information.

1.2 Materiality

In assessing whatinformationis to be provided in theinterimfinancial report, managementapplies the materiality
principleas guidance for disclosure. Management considers information material ifitis probable thatits omission or
misstatement, judged in the surrounding circumstances, would influence the economicdecisions of the FBCL's
stakeholders.

2.0 CORPORATE OVERVIEW

The FBCLis a parent Crown corporation thatoperates atarm’s length from the federal government. Headquartered in
Ottawa, the Corporationis responsible for Canadian federal interests at four of the eleven international bridges in
Ontario.The FBCLis a bridge corporationenabling Canada’s trade, tourism andbi-national interests with the United
States.Itis of acute national interest, enabling essential daily Canadian-U.S. trade, supporting its economies and

guaranteeing resilience of the supply chain.

The corporate operational structure allows the FBCLto manageall bridges as a portfolio, sharing staff, expertise, support
infrastructure, revenues, expenses andbest practices through a commonadministrative framework for the collective
benefits of the four assets.

Bridge operations forthe Blue Water Bridge and the Seaway International Bridge are administered directly, or through a
subsidiary, by the FBCL, whereas the FBCLprovides a liaison function through local bridge authorities for the operations

of the SaultSte. Marie International Bridgeandthe Thousand Islands International Bridge.

2.1 Mandate

FBCL's mandate, approved by the Minister of Transport, is to provide the highestlevel of stewardship sothatits
international bridges and associated structures are safe and efficientfor users.

The business or undertaking of the Corporation is limited to the following:

a) The design, construction, acquisition, financing, maintenance, operation, management, development, repair,
demolition or reconstructionof bridges or other related structures, facilities, works or properties, including
approaches, easements, power or communicationtransmission equipment, pipelines integrated with any such

bridge, other related structures, facilities, work, or property, linking the Province of Ontario in Canadato the
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State of New York or the State of Michigan in the United States of America, either alone, jointlyorin

cooperation withany other person, legal entity or governmental authority inCanada or in the United States of
America;

b) The design, construction, acquisition, financing, maintenance, operation, management, development, repair,
demolition or reconstructionof other bridges or other related structures, facilities, works or properties, as the
Governor in Council may deem appropriate, on such terms and conditions as the Governorin Council may
determine;and

c) Any business, undertaking or other activities incidental to any bridge, or other related structures, facilities,
work or property contemplated inparagraph(a) or (b).

For the foregoing purposes, the Corporation has, subject to the Financial Administration Act, the Canada Business
Corporations Act,and its mandated articles, asamended from time to time, the capacities and powers of a natural
person.

2.2 Outlook

The Corporationhasadopted a portfolio managementapproach to deliverits mandate. Itis nota portfolio of
corporations butrather one parent Crown corporation overseeing a portfolio of federal assets, which are used in pursuit
of public policy objectives. Key aspects of the portfoliomanagement approach include:

e  Funds surplusto operating requirements are used for capital re-investmentin all portfolio bridges in support of
publicpolicyobjectives;

e Revenues arecentrally recognized, with eachbridge establishedas a cost centre;

e  Operationaland maintenance expenditures of each bridge are based on common best practices;

e Integrated long-term capital plans are devel oped as basis for capital prioritization and annual capital budgeting;
and

e Shared knowledge andexpertise across the portfolio.

The establishment of this managementapproach provides a unique opportunity to look atall possibilities, both through
adopting best practices anda comprehensive common approach withinthe portfolioand through identifying broader
strategicopportunities.

Sincethe COVID-19 pandemic began, in March of 2020, the organizationhas evolved andadapted to the changing
restrictionsthathavebeenin placeattheborder. Over the course of the 2022-23fiscal year Canadianborderrestrictions
were eliminated. On May 12,2023, thefinal borderrestrictionin place entered the US was removed. These restrictions
have affected The FBCL's revenues greatly, andall bridge crossings have responded by reducing and deferring
expenditures where prudentand safe. The FBCL continues to monitor and assess the impact of lower thannormal
volumes oniits plans.

As stewards of four of Canada’s international bridge crossings, itis necessary to invest prudently in the maintenance,
rehabilitation and, attimes, complete replacement of bridge and bridge plazaassets. For the currentfiscal year, the FBCL
has received parliamentary appropriations,inwholeor inpart, for the Blue Water Bridge paving, repair, and painting,
Lansdowne Canadian bridge repairs, as well as various capital equipmentandprojects atthe Cornwall location. The
significant construction projectsin the quarter included:

a) Cornwall: There were no major capital worksinthethird quarter as all capital works had been completed by
the second quarter.
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b) Lansdowne:Thedesign of the Thousandlslands International Bridge 2024 rehabilitation project continues. In
addition, paving of theinternational Rift Bridges started in thesecondquarter andwas finalized in the third
quarter.

c) Point Edward:The Span 1 Blue Water Bridge paving andrepairconstruction beganin early Julyandwas
completedin early October.

d) Sault Ste.Marie: There were no major capital worksinthethird quarter.

23 Significant Changes

As COVID-19 restrictions have now been removed, passenger traffic volumes continue to increase butstill remain
considerablybelow pre-pandemic volumes. With no restrictions as of May 12,2023, itis anticipated that volumes will
continueto rise. However, itis notknown at this time, whether border crossings will fullyreboundto pre-pandemic
volumes as personal travelling habits and economic conditions have changed. At the end of the third quarter, passenger
traffic volumes were approximately 78% of pre-pandemicvolumes, whereas atthe end of the third quarter inthe prior

year, thesevolumes were approximately62% of pre-pandemicvolumes.

3.0 RISK MANAGEMENT

CORPORATE RISK

Inlinewith good governance practices, The FBCLupdates and revises its Enterprise Risk Managementon an ongoing
basis, identifying and including any changes in The FBCL's environment. In orderto address the risks withinThe FBCL's
corporaterisk profile, effective risk mitigation strategies andaction plans are devel oped, under the oversight of assigned
members of executive management, to reduce therisk exposureto an acceptable and manageablelevel.

Management monitors progress on theimplementation of the mitigation strategies developed as part of the Enterprise
Risk Managementand reports to the Board of Directors on a regular basis. The ongoingrisk of decreased Tollsand
Leasingrevenuedueto limited passenger volumes is considered significantrisk as it directly affect the FBCL's ability to
meet its strategic objectives. Additionally, thereis a high financial exposure atthe Seaway International Bridge
Corporation(SIBC)dueto the volume of toll exempt passage and continued operating deficits. The FBCLcontinues
dialogue with Government of Canada on possible funding options for the FBCLand SIBC as well as reviews toll
adjustments andother revenue generation sources.

FINANCIAL RISK

Sincetheimplementation of border restrictions directly affected the FBCL's ability to collect Tolls revenue and limited
customers atleased Duty Freefacilities, the financial impact was thatall previous cash reserves hadbeen used to finance
the operations during fiscal 2021and 2022. In 2023, the Corporate Plan hadthreeyears, startinginfiscal 2022-23 and
endingin fiscal 2024-25, of approved funding forall locations including a mixof capital funding and limited operating
funding. Fundingis obtained as overall revenue from trafficvolumes continues to be lower than pre-pandemicyears.
Consequently, management continues to closely mitigate the decreaseinTolls revenue with stringent review of all
expenses and related processes. With the approved capital funding, only crucial work will be performed over thesefiscal
years.

Inrecentyears, overlooking theimpact of COVID-19, SIBChas been facing a major financial risk as paying passenger
traffic volumes are sharply down dueto an overall regional bi-national manufacturing decline, the value of the Canadian
dollar and limited commercial traffic at thatlocation. Operational efforts, however, remainthesameas Crown-
mandated toll-free passage traffic crossing the bi-national region is atan all-time high. The combination of these factors
havestrained SIBCfinancial resources forsometime.
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In August, S&P Global Ratings reaffirmed its long-termissuer creditand senior unsecured debtratingat A+with a stable
outlook. This continued strong 37 party analysis of the FBCL's financial state and outlook is anchored ina number of
continued themes. Theseincludethelowdebtloadinplaceattheorganization, its stronglinks withthe federal
government, and the strong managementand governancethatisinplaceatthe FBCL.

The overalllevel of the FBCL's debtis forecasted to declineas balances arerepaid atregularintervals. The FBCL's
strategyis totakeon as littledebtas necessaryand to continueto makeallloan and bond payments as they come due.
The FBCL wishes to maintain a strong debtservice coverageratio, atthe sametime. With theimpact of COVID-19, the
FBCL is closelymonitoringits cashand investments to determine the most prudent path forward. In the fourth quarter of
2021-22,itwas necessary for the FBCLto withdrawa $10 million loan to help cover operating shortfalls anticipated in
the foreseeablefuture. Since the withdrawal of theloan, $0.7 million of principal has been repaid.

Whilethe FBCLhas some control over toll rates, it mustbe noted that mostinternational bridges are managed jointly
under international agreements with U.S. partners. From a revenue perspective, the ability to unilaterally change tol|
rates for additional revenueis subject to variances in governance policies between Canada andthe United States. The
toll rates at Blue Water Bridge (for USA-bound traffic) were updated on April 1,2023, Thousand Islands International
Bridge were updated on March 1,2023, the Seaway International Bridge on April 1,2019andSault Ste. Marie
International Bridge were updated on October1,2023.

Onthe expenditure front, whereas Canadian bridge owners must comply withthe Customs Act (Section 6) and the
Health of Animals Actto provide the CBSAand CFIAwith facilities, similar expenses for the U.S. Customs and Border
Protection organisation are not the responsibility of the American bridge owners/operators. In addition, given the Crown
agreements providing toll-free passage for members of the indigenous community, this section of the Customs Actis not
applied atthebridgein Cornwall, as the operational burden financed through non-competitive tolling would effectively
threaten the facility’s financial sustainability.

4.0 QUARTERLY RESULTS

4.1 Results of Operations
SEASONAL TRENDS

Traffic onthe FBCL's portfolio of bridges has traditionally experienced seasonal variations. From a revenue perspective,
the period of May to October has a greater number of transits. In the November to April timeframe, there are historically
a lower number of transits resulting in lower toll revenues. This demand pattern is principallya result of leisure
travellers, favourable weather and a preference for travel between thelatespringand earlyfall months. However,
revenues from April 1,2020, onwards are significantly lower due to COVID-19albeit rising since border restrictions have
been removed sincefiscal 2022-23 butremain below pre-pandemicvolumes.

Economic conditionsin Canadaandthe United States alsohave animportantinfluence on international vehicle traffic by
way of commercial truck traffic, which has a significantly highertoll rate. These economic conditions areless variable on
a seasonal basis but morea result of the business climatein each country.

Inregards toitsexpenses, the FBCLincursimportantannual maintenance and asset rehabilitation costs during the
construction seasonspanning thefirstthree quarters of thefiscal year. These planned expenses can be influenced by
varyingweather conditions depending on the timing of the onset of the winter climate. Expenses for operations and
administration are not considered to haveimportant seasonal variations.
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STATEMENT OF COMPREHENSIVE INCOME

Revenue and government funding (‘000s)

For the three months ending For the nine months ending

Dec 31 Dec 31 Dec 31, Dec 31,
2023 2022 Variance, 2023 2022 Variance

(unaudited) (unaudited) (unaudited) (unaudited)
Tolls 8,015 7,533 482 24,777 22,603 2,174
Thousand Islands International 1,730 1,458 272 6,372 4,983 1,389

Bridge

Leases and permits 1,119 1,015 104 2,851 2,669 182
Interest 254 155 99 636 224 412
Gain on investements 33 (23) 56 142 (3) 145
Other 83 34 49 328 175 153
Total revenue 11,234 10,172 1,062 35,106 30,651 4,455
Government funding 1,324 1,004 320 3,441 2,988 453

Tolls and Thousand Islands International Bridge: Toll revenues are affected by trafficvolumes, by the Canadian dollar
exchangeratevs U.S.dollar,andchangesintoll rates.

Traffic volumes

Duringthethird quarter of 2023-24, overall truck volumes have decreased by 5% and passenger carvolumes have
increased by 16%, when compared to the third quarter of 2022-23. Truck volumes, by bridge, varied between a decrease
of 7% to remaining consistent while passenger carvolumes, per bridge, varied between an increase of 7% to 30%. From
a year-to-date perspective, overall truckvolumes have decreased by 6% and passenger carvolumes haveincreased by
26%. While passenger volumes haveincreased dueto pandemicrelated border restrictions between Canadaand the US
being removed, they arestill only approximately 78% of pre-pandemiclevels (62%in 2022-23).

Given thatthe commercial trafficbases atthe Sault Ste. Marie and Seaway International bridges normally constitute only
5% of trafficloads, these operations have been significantly impacted by COVID-19restrictions to non-essential travel.
Worsening thesituation atthe Seaway International Bridge is the requirement to maintain normal operating levelsin
supportof theapproximately 1.9 million toll-exempt passages that depend on the bridge, an increase of 10%in the past
4 years.Inthethird quarter,as compared to the prior year, paid passenger volumes at these locations haveincreased by
30%and 21%, respectively (year-to-date 43% and 39%, respectively). Commercial volumes at Sault Ste. Marie have
remained consistent, in the quarter, whilethose at the Seaway International Bridge are down by 5% (year-to-date up 3%
and 1%, respectively). The passenger volumes arestill only approximately73% and82% of pre-pandemiclevels,
respectively (51%and 59%in 2022-23, respectively).

For the ThousandIslands International Bridge, commercial vehicles typically make up about 20% of the crossing’s users
and theconstruction of the new U.S. Customs andBorder Protectionfacilities on Wellesley Island helped with a vital
source of cash flow. Thatprojectis now complete. The normally strong cross-border tourismindustry in this regionwas
considerablyaffected by the border restrictions. Inthethird quarter,as compared to the prioryear, passenger volumes
areup by 14%and commercial volumes are down by 1% (year-to-date passenger volumes are 19% higher while
commercial volumes arelower by 2%). The passenger volumes are approximately 89% of pre-pandemicvolumes (75%in
2022-23). Manyofthese crossingsarelocal cross-border trafficthat depend on the crossing for day-to-day life, and take
advantage of a lower commuter crossing toll rate.
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Within the portfolio, the Blue Water Bridge was uniquely positioned to deal with the pandemic’s impacts. As Canada’s
second busiestcommercial border crossing, it benefits froma user base thatis generally comprised of roughly 35-40%
commercial vehicles. Initially, the pandemic caused dramaticreductions to commercial traffic, however commercial
trends quickly returned to within seasonal andannually expected values. In the third quarter, as compared to the prior
year, passenger volumes are up by 7% and commercial volumes are down by 7% (year-to-date passenger volumes are
19% higher and commercial volumes are 9% lower). Both passenger andcommercial crossingsinthethird quarter were
lower than anticipated, inpartdueto the closure of one of thespans of the bridge for planned repairs works andthe
processing capacity of the border agencies on the westbound span. For the current year-to-date, passenger volumes
were approximately 66% of pre-pandemiclevels atthislocation(56%in2022-23).

Canadian vs. U.S. dollar exchange rate

The exchangeratefor thethird quarters of 2023-24 and 2022-23was 1.360n average. FBCLreviews the currencyparity
ofthe toll rates atits bridgelocations to ensurethattherates arefairin both currencies and may adjusttherates in
order to minimize anyforeign currency loss on toll revenues.

Changesin toll rates

An update of toll rates occurred at Blue Water Bridge (for USA-bound traffic) on April 1,2023, ThousandIslands
International Bridgeon March1,2023, the Seaway International Bridge on April 1,2019, andthe Sault Ste. Marie
International Bridge on October 1,2023.

Leases and permits: Usually, the mostsignificant | eases are from the Duty Free stores in Point Edward, Thousand Islands,
and Sault Ste. Marie, of which a significant portion of these lease revenues are based on a percentage of sales of goods.
Withincreased volumes, thereis anincreaseinleasing revenues, yet overall leases continue to beapproximately 28%
less than pre-pandemicvalues.

Interest and Gain on investments: Interestrates haveincreased which provides better returns on cash and cash
equivalents as well asinvestments.

Other: Thereareno significant changes when compared to the prior year.

Government funding: The government funding recognized inrevenues consists of amortization of deferred capital
fundingin theamount of $1.0 million and operating funding of $0.3 million for the third quarter of 2023-24 ($0.9 million
and $0.1 million for the third quarter of 2022-23, respectively). From a year-to-date perspective, amortization of
deferred capital funding and governmentfunding for operationsis $2.9 million and $0.5 million respectively ($2.6 million
and $0.4 million respectivelyin 2022-23). Inthecurrentyear, the Canadian Government provides funding to eliminate
the deficitfor the Seaway International Bridge, whileinthe priorfiscal year the U.S. Government provided thatfunding.
Refer to the Reporting on Use of Parliamentary Appropriations section below for moreinformation.
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Operating and interest expense ('000s

For the three months ending For the nine month ending
Dec 31 Dec 31 Dec 31, Dec 31,
2023 2022 Variance 2023 2022 Variance
(unaudited) (unaudited) (unaudited) (unaudited)
Operations 2,489 2,243 246 7,231 7,129 102
Thousand Islands International 1,567 1,777 (210) 5,023 5,228 (205)
Maintenance 3,702 3,574 128 10,790 10,478 312
CBSA & CFIA operations 2,121 2,046 75 5,973 5,879 94
Administration 1,926 1,791 135 5,462 5,513 (51)
Additional funding of SIBC operations 150 - 150 253 - 253
Total expenses 11,955 11,431 524 34,732 34,227 505
Interest expense 581 692 (111) 1,803 2,142 (339)

The Interim Unaudited Condensed Consolidated Statement of Comprehensive Income presents operating expenses by
function asthis represents how management monitors its expenses internally against budgets.

Operations: Operations expenserelates to the collection of toll revenue, security and traffic management. For thethird
quarter, thereis slightincreasesinsalaries and benefits, technology equipment purchases andbankfees relating to
higher tolls being collected. From a year-to-date perspective these additional costs are offset by amortizationbeing
lower by $0.3 million.

Thousand Islands International Bridge: The expenses represent FBCL's share of expenses as a result of theinternational
agreement pertaining to thecrossingatthe Thousandlslands. Accrual adjustmentsintheyear resulted in marginally
lower realized expensesin the currentyear, combined with a decreasein amortization recognized.

Maintenance: Maintenance expenses relate to the maintenance, upkeep and repairs of FBCL's assets. Froma quarter
and a year-to-date perspective, therearea variety of incremental maintenance projects that were accelerated post-
pandemic across the portfolio.

CBSA/CFIA:FBCLis required to provide facilities and certain maintenance of these facilities at some of its crossings to the
CBSA and the CFIA, for which thereis no related revenue. Thereis no significant varianceinexpenses.

Administration: Administrationexpenses relate to the managementand oversight of the operations of theindividual
crossings and the Corporation. Thereis no significantvarianceinexpenses.

Additional funding of SIBC operations: Historically, FBCLrecognizes 50% of revenues and expenses of the Seaway
International Bridgeinaccordance with international agreements. 1n 2023-24, theremaining 50% of the deficitis being
funded by the Government of Canada and is thereforeincluded asanexpense.|n 2022-23, the operating deficit at this
location was eliminated by the U.S. Governmentand thereforethatadditional funding wasrecorded inrevenues as
Funding with respectto operating expense.

Interest expense: As FBCL makes regular payments onits bank loans and bonds payable, theinterest expense decreases.
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STATEMENT OF FINANCIAL POSITION

Consolidated Statement of Financial Position ($000's)
December 31 March 31

2023 2023
(Unaudited) (Audited) Variance

Assets
Financial assets 26,442 16,138 10,304
Non-financial assets 345,228 353,814 (8,586)
Total assets 371,670 369,952 1,718
Liabilities
Current liabilities 17,374 16,379 995
Non-current liabilities 138,652 139,910 (1,258)
Total liabilities 156,026 156,289 (263)
Total equity 215,644 213,663 1,981

Financial Assets: Financial assets consist of cash and cashequivalents, investments, and receivables. Duringtheyear,
cashflowfromoperationsis $13.0millionbefore considering changes in working capital. The changein working capital
provides an additional $1.6 million when excluding changesintrade andother receivables. Thisis offset by debt
principal payments of $3.8 million and internally funded capital asset acquisitions of $0.5 million.

Non-financial Assets: Non-financial assets consist primarily of property and equipmentand investment properties and
alsoinclude prepaidexpenses, intangible assets and lessorinducement. Capital asset purchases are $6.1 million while
depreciationof$13.8 millionhas been recorded.

Current Liabilities: The increaseis primarily due to increasein trade and other payables of $0.8 million with nearly 40% of
the December 31,2023, balancerelating to accrued interest on the bonds payable, whichis payable atthe beginning of
January 2024. Thereis a slight decreasein employee benefits offset by slightincreasesinthe current portionof the
bonds payableand deferred government funding.

Non-current Liabilities: Deferred government funding hasincreased by $5.6 millionfor new capital project funding offset
by $2.9 million amortized to revenue and $0.2 million being reclassified to current portion. In addition, one bond
paymentwas madeinJuly2023lowering the long-term portion by $3.5 million, regularloan principal payments of $0.3
million,and lease liability of $0.2 million. Employee benefits haveincreased by $0.4 million dueto recognition of current
serviceandinterest costs related with post employment benefits.
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4.2 Financial Performance against Corporate Plan

The 2023-24t0 2027-28 Corporate Plan has been authorized and its summary tabled in Parliament. The followingis a
summary of actual revenues and expenses as compared to the full 12 months of the 2023-24 plan.

Revenue and government funding ('000s)

December 31 Corporate Percentage

2023 Plan

(9 months) (12 months)
Tolls 24,777 31,563 79%
Thousand Islands International Bridge 6,372 6,860 93%
Leases and permits 2,851 3,662 78%
Interest 636 109 583%
Other 470 283 166%
Total revenue 35,106 42,477 83%
Government funding 3,441 5,393 64%

With theremoval of thefinal border restrictionsinMay 2023, higherthan budgeted traffic volumes have occurred.

Operating and interest expense ('000s)

December 31, Corporate Percentage

2023 Plan

(9 months) (12 months)
Operations 4,400 6,922 64%
Thousand Islands International Bridge 3,871 6,021 64%
Maintenance 4,709 7,626 62%
CBSA & CFIA 2,855 4,599 62%
Administration 4,854 7,807 62%
Additional funding of SIBC operations 253 713 35%
Depreciation 13,790 18,543 74%
Total expense 34,732 52,231 66%
Interest expense 1,803 2,450 74%

The corporation monitors its expenditures very closely in orderto ensurethatcashremains available shouldunforeseen
events occur. Expenses across departments are currently between 62% and 64% (excluding depreciation) of the full
CorporatePlanbudget. Additional funding of SIBC operationsis lower than budgeted as traffic volumes have rebounded
better than budgeted, thus lowering the overall deficit for SIBC.

4.3 Reporting on Use of Appropriations

As partofthe Appropriations Act 2023-24 (Main Estimates), which passed as | egislation by the House of Commons on
June 21,2023, $7.4 million was granted to the FBCL under vote 1. Of this amount, the FBCLhas claimed $S0.5millionin
appropriations for operating expenses in the three quarters and $5.6 million for capital. Capital funding is expected to be
fully utilisedin thefiscal yearand operating appropriations will be used to recover the Seaway International Bridge
Corporation’s deficit.

Inthe prior year, as partofthe Appropriations Act 2022-23 (Supply for Supplementary Estimates (A)), which passed as
legislation by the House of CommonsonJune7,2022,$5.3 million was granted to the FBCLunder vote 1. Of this
amount, the FBCLhad claimed $4.2 million in thesecond andthird quarters of 2022-23.
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5.0 FBCL INTERIM UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended December 31,2023

FBCL's interim unaudited condensed consolidated financial statements have been prepared by management, reviewed by
the Finance and Audit Committee and approved by the Board of Directors. FBCL's external auditors have not audited nor

reviewed these interim unaudited condensed consolidated statements.
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5.1 Statement of Management Responsibility

Management of The Federal Bridge Corporation Limited is responsible for the preparationand fair presentation of these
interim unaudited condensed consolidated financial statements in accordance with the Treasury Board of Canada
Standard on Quarterly Financial Reports for Crown Corporations and International Financial Reporting Standard 34
Interim Financial Reporting, and for such internal controls as management determine are necessaryto enablethe
preparation of theinterim unaudited condensed consolidated financial statements. Managementis also responsible for
ensuringall other information in this interimfinancial reportis consistent, where appropriate, with the restated interim
unaudited condensed consolidated financial statements.

The Federal Bridge Corporation Limited completed the consolidation of the interim unaudited financial statements and
establishesandmaintains appropriateinternal controls for that purpose. To prepareits interim unaudited condensed
consolidated financial statements, the management of The Federal Bridge Corporation Limited relies on unaudited
financial information provided by its wholly-owned subsidiary, The Seaway International Bridge Corporation Ltd., as well
as unaudited financial information provided by its international partners. The financial information provided by the
subsidiary andtheinternational partners, as well as theinternal controls established and maintained to collect such
information, aretheresponsibility of each of these entities’ management.

Based on our knowledge, these unaudited condensed consolidated financial statements presentfairly, inall material
respects, the financial position, results of operations and cash flows of the corporation, asatthe date of and for the
periods presented intheinterim unaudited condensed consolidated financial statements.

A V4

NatalieKinloch Richard Iglinski

Chief Executive Officer Chief Financial Officer
Ottawa, Canada
January 25,2024
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5.2 Interim Unaudited Condensed Consolidated Statement of Financial Position

as at December 31, 2023

(in thousands of Canadian dollars)

December 31, March 31,
Notes 2023 2023
unaudited
$ $
Assets
Current Assets
Cash and cash equivalents 13,457 7,508
Investments 9,605 6,515
Trade and other receivables 3,380 2,115
Prepaids 645 1,570
Total Current Assets 27,087 17,708
Non-Current Assets
Property and equipment 6 327,651 334,764
Investment properties 16,750 17,273
Intangible assets 20 37
Lessor inducement 162 170
Total Non-Current Assets 344,583 352,244
Total assets 371,670 369,952
Liabilities
Current Liabilities
Trade and other payables 2,459 1,703
Employee benefits 928 1,128
Holdbacks 65 163
Deferred revenue 2,287 2,207
Loans payable 400 400
Bonds payable 6,960 6,737
Lease liability 219 218
Deferred government funding 4,056 3,823
Total Current Liabilities 17,374 16,379
Non-Current Liabilities
Deferred revenue 798 912
Loans payable 8,867 9,167
Bonds payable 23,821 27,357
Lease liability 456 644
Deferred capital funding 96,859 94,404
Employee benefits 7,851 7,426
Total Non-Current Liabilities 138,652 139,910
Equity
Share capital - 2 shares @ no par value - -
Retained earnings 215,684 213,672
Accumulated other comprehensive income (40) 9)
Total Equity 215,644 213,663
Total Equity and Liabilities 371,670 369,952
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53 Interim Unaudited Condensed Consolidated Statement of Comprehensive Income

for the three and nine month periods ended December 31, 2023
(in thousands of Canadian dollars)

For the three months ended For the nine months ended
December 31, December 31, December 31, December 31,
2023 2022 2023 2022
(unaudited) (unaudited) (unaudited) (unaudited)
$ $ $ $
Revenue
Tolls and senices 8,015 7,533 24,777 22,603
Thousand Islands International Bridge revenue 1,730 1,458 6,372 4,983
Leases and permits 1,119 1,015 2,851 2,669
Interest 254 155 636 224
Gain on investments 33 (23) 142 3)
Other 83 34 328 175
Total Revenue 11,234 10,172 35,106 30,651
Expenses
Operations 2,489 2,243 7,231 7,129
Thousand Islands International Bridge expenses 1,567 1,777 5,023 5,228
Maintenance 3,702 3,574 10,790 10,478
Canada Border Security Agency & Canadian Food
Inspection Agency operations 2,121 2,046 5,973 5,879
Administration 1,926 1,791 5,462 5,513
Additional funding of SIBC operations 150 - 253 -
Total Expenses 11,955 11,431 34,732 34,227
Operating Gain (Loss) Before Government Funding (721) (1,259) 374 (3,576)
Government Funding
Amortization of deferred capital funding 1,024 865 2,935 2,589
Funding with respect to operating expense 300 139 506 399
Total Government Funding 1,324 1,004 3,441 2,988
Non-Operating Items
Interest expense (581) (692) (1,803) (2,142)
Total Non-Operating Items (581) (692) (1,803) (2,142)
Net Income (loss) 22 (947) 2,012 (2,730)

Other Comprehensive Income
ltems that may be reclassified subsequently to statement of income (loss)
Investments revaluation gain (loss) on available-for-sale

investments 78 (3) 111 (45)

Cumulative loss (gain) reclassified to income on sale of

available-for- sale investments (33) 23 (142) 3
Total Other Comprehensive Income 45 20 (31) (42)
Total Comprehensive Income (Loss) for the Period 67 (927) 1,981 (2,772)
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54 Interim Unaudited Condensed Consolidated Statement of Changes in Equity

for the nine month period ended December 31, 2023

(in thousands of Canadian dollars)

Accumulated

Other
Retained Comprehensive
Earnings Income Total
(unaudited) (unaudited) (unaudited)
S S S
Balance, April 1,2022 216,584 12 216,596
Total Comprehesive Income:
Net loss (2,730) - (2,730)
Other Comprehesive Income:
Revaluation gain on fair value through other
comprehensive income investments - (45) (45)
Cumulative gain reclassified to income on sale of
fair value through other comprehensive income investments - 3 3
Other Comprehesive Income total - (42) (42)
Total Comprehesive Income (2,730) (42) (2,772)
Balance at December 31, 2022 213,854 (30) 213,824
Balance, April 1,2023 213,672 (9) 213,663
Total Comprehesive Income:
Net income 2,012 - 2,012
Other Comprehesive Income:
Revaluation loss on fair value through other
comprehensive income investments - 111 111
Cumulative loss reclassified to income on sale of
fair value through other comprehensive income investments - (142) (142)
Other Comprehesive Income total - (31) (31)
Total Comprehesive Income 2,012 (31) 1,981
Balance at December 31,2023 215,684 (40) 215,644
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5.5 Interim Unaudited Condensed Consolidated Statement of Cash Flows

for the three and nine month periods ended December 31, 2023

(in thousands of Canadian dollars)

For the three months ended

December 31,

For the nine months ended

December 31, December 31, December 31,

2023 2022 2023 2022
(unaudited) (unaudited) (unaudited) (unaudited)
$
Cash Flows from Operating Activities
Net income (loss) 22 (947) 2,012 (2,730)
Adjustments for:
Amortization of deferred capital funding (1,024) (865) (2,935) (2,589)
Depreciation of property and equipment 4,432 4,622 13,250 13,798
Depreciation of intangible assets 6 6 17 17
Depreciation of investment properties 168 223 523 604
(Gain) loss on disposal of investments (33) (50) (142) 3
Change in employee benefits 195 (43) 225 (64)
3,766 2,946 12,950 9,039
Changes in Non-cash Working Capital:
Trade and other receivable 1,472 3,229 (1,265) (698)
Lessor inducement 3 3 8 9
Prepaids 442 487 925 771
Trade and other payables (1,934) (1,355) 756 (1,739)
Holdbacks (100) 2 (98) (74)
Deferred revenue 10 28 (34) 27
(107) 2,394 292 (1,704)
Net Cash Generated by Operating Activities 3,659 5,340 13,242 7,335
Cash Flows from Investing Activities
Payments for property and equipment (542) (1,124) (6,137) (4,938)
Payments for investment properties - - - 4)
Payments for intangible assets - - - -
Government funding related to acquisitions of
property and equipment 371 1,090 5,623 4,184
Proceeds from disposal of property and equipment - - - -
Proceeds on sale of investments 2,052 4,260 4,409 5,038
Purchase of investments (3,141) (2,738) (7,388) (2,886)
Net Cash (Used for) Generated by Investing Activities (1,260) 1,488 (3,493) 1,394
Cash Flows from Financing Activities
Repayment of loans payable (100) (100) (300) (300)
Repayment of bonds payable - - (3,313) (3,103)
Repayment of lease liability (58) (60) (187) (181)
Net Cash Used for Financing Activities (158) (160) (3,800) (3,584)
Net increase in cash and cash equivalents 2,241 6,668 5,949 5,145
Cash and cash equivalents, beginning of period 11,216 7,279 7,508 8,802
Cash and Cash Equivalents, end of period 13,457 13,947 13,457 13,947
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5.6 Selected Notes to the Interim Unaudited Condensed Consolidated Financial Statements
AUTHORITY AND ACTIVITIES

The Federal Bridge Corporation Limited (the “Corporation”) is a Canada Business Corporations Act (CBCA) corporation listed
in Schedulelll Part 1 of the Financial Administration Act (FAA). Itis anagent of Her Majesty, not subject to income tax under
the provisions of the Income TaxAct. Itis a parent Crown Corporation that reports to the Parliament of Canada through the
Minister of Transport. The Corporation resulted, on February 1, 2015, from anamalgamation between the legacy The
Federal Bridge Corporation Limited (the “legacy FBCL”), which was a parent Crown corporation, with its subsidiary, St.
Mary’s River Bridge Company (SMRBC), on January 27, 2015, and with another parent Crown corporation Blue Water Bridge
Authority (BWBA). This was donein accordance with the authorities provided by the EconomicAction Plan 2013 Act, No. 2.
The remaining planned amalgamation inthis Act, withthe Corporation’s wholly owned subsidiary, The SeawayInternational
Bridge Corporation Ltd. (SIBC), has not been realized to date.

The Corporation’s primaryactivities i nvolve the ownershipand operation of fourinternational bridges linking the Province
of OntarioinCanadato the State of New York or the State of Michigan inthe United States of America (U.S.). Moreover,
the Corporationmay also undertake other activities incidental to the bridge business.

The Corporation’s wholly-owned subsidiary, SIBC, operates the Seaway International Bridge Crossing in Cornwall as a joint
operation per agreement between the Corporationas Canadianowner and The St. Lawrence Seaway Development
Corporation (SLSDC) as U.S. owner. As a Crown Corporation, SIBCis also subject to the same authorities as the Corporation.
The Corporationis alsoa party to two other agreements for the operation of the international bridges. Inregards to the
SaultSte. Marie International Bridge, this agreementis with the U.S. owner, the Michigan Department of Transportation
(MDOT). The bridge oversightis through a jointinternational entity, Sa ult Ste. Marie Bridge Administration (SSMBA), andits
operationis done by the International Bridge Authority (IBA), an entity of MDOT. The agreement applicable to the
operations of the Thousand Islands International Bridge is alsowith the U.S. owner, the Thousand Islands Bridge Authority
(TIBA), an entity of Jefferson County, State of New York. At the crossing between Point Edward, Ontario, and Port Huron,
Michigan, the Corporation owns and operates the Canadian portion of the crossing. The U.S. side of the crossingis owned
and operated by MDOT.

By Order in Council P.C.2015-31 dated January 26,2015, the Corporation was granted all necessaryapprovals of the
International Bridges and Tunnels Actfor the purposes of ownershipand management of theinternational bridges under
the Corporation’s portfolio. The Customs Act, section 6 requires the Corporationto provide, equipand maintain, free of
charge, adequate buildings, accommodations or other facilities for the CBSA. A similar provision in the Plant Protection
Act mandates similarsupportfor the CFIAbasedattheland crossings. The subsidiary, SIBC, isalso subject to the Canada
Marine Act for the purposes of the management of theinternational bridge that crosses the St. LawrenceRiver.

The registered office of the Corporation is 55 Metcalfe, Suite 200, Ottawa, Ontario K1P6L5.

BASIS OF PRESENTATION AND SIGNIFICANTACCOUNTING POLICIES

The Corporation’sinterim unaudited condensed consolidated financial statements have been prepared in accordance
with International Accounting Standard 34 Interim Financial Reporting (I1AS 34)and do notinclude all of theinformation
required for a full annual consolidated financial statements. Theinterim unaudited condensed consolidated financial
statements shouldberead in conjunction with the Corporation’s audited consolidated financial statements for the year
ended March 31,2023. Theseinterim unaudited condensed consolidated financial statements follow thesame
accounting policiesand methods of applicationas disclosed in Note 2 of the Corporation’s audited consolidated financial
statements for theyear ended March 31,2023.
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5.6 Selected Notesto theInterim Unaudited Condensed Consolidated Financial Statements (Cont’d)
SEASONALITY

Traffic on the FBCL's portfolio of bridges has traditionally experienced seasonal variations. From a revenue perspective,
the period of May to October has a greater number of transits. In the November to April timeframe, there are historically
a lower number of transits resulting in lower toll revenues. This demand pattern is principallya result of leisure
travellers, favourable weather and a preference for travel between thelatespringand earlyfall months. However,
revenues from April 1,2020, onwards are significantly lower due to COVID-19, albeitrising since border restrictions have
been removed sincefiscal 2022-23 butremain bel ow pre-pandemicvolumes.

Economic conditionsin Canadaandthe United States alsohaveanimportantinfluence on international vehicle traffic by
way of commercial truck traffic, which has a significantly highertoll rate. These economicconditions areless variable on
a seasonal basis but morea result of the business climatein each country.

Inregards toits expenses, the FBCLincurs importantannual maintenance and asset rehabilitation costs during the
construction seasonspanning the first three quarters of thefiscal year. These planned expenses can be influenced by
varyingweather conditions depending on the timing of the onset of the winter climate. Expenses for operations and
administration are not considered to haveimportant seasonal variations.

USE OF JUDGMENTS AND ESTIMATES

The preparation of theinterim unaudited condensed consolidated financial statements inaccordance with IFRS requires
management to make judgements, estimates and assumptions thatcansignificantlyaffectthe amounts recognised in
the consolidated financial statements. Actual results may differ from these estimates. Where these differ, theimpact will
be recorded in future periods. Significantjudgments and estimates as at December 31,2023, were consistent with those
disclosed in Note 3 of the Corporation’s audited consolidated financial statements forthe year ended March 31,2023.

FUTURE CHANGES IN ACCOUNTING POLICIES

There were no new standards and amendments to existing standards issued by the International Accounting Standards
Board (1ASB) during the nine month period that would affect the Corporationin the future other than thosedisclosed in
Note 4 of the Corporation’s audited consolidated financial statements for theyear ended March 31,2023.
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5.6 Selected Notesto theInterim Unaudited Condensed Consolidated Financial Statements (Cont’d)

PROPERTY AND EQUIPMENT
Vehicles
Bridges and Property  Right-of-use Projects
Cost Land and roads equipment  Buildings Improvements Assets in progress Total
$ $ $ $ $ $ $ $
Balance, April 1, 2022 14,838 270,532 35,174 144,462 36,042 1,629 4,260 506,937
Additions 70 2 391 - - - 4,915 5,378
Disposals - - (2,587) - - (92) - (2,679)
Transfers - 3,366 3,803 241 - - (7,410) -
Balance, March 31, 2023 14,908 273,900 36,781 144,703 36,042 1,537 1,765 509,636
Additions - - 403 - - - 5,759 6,162
Disposals - - - - - (25) - (25)
Transfers - 5,976 - - - - (5,976) -
Balance, December 31, 2023 14,908 279,876 37,184 144,703 36,042 1,512 1,548 515,773
Vehicles

Accumulated Bridges and Property Right-of-use Projects

depreciation Land andRoads Equipment Buildings Improvements Assets in Progress Total

$ $ $ $ $ $ $ $

Balance, April 1, 2022 - 92,685 15,905 35,884 14,575 630 - 159,679
Eliminated on

disposal of assets - - (2,587) - - - - (2,587)
Depreciation - 9,429 2,532 4,134 1,494 191 - 17,780
Balance, March 31, 2023 - 102,114 15,850 40,018 16,069 821 - 174,872
Eliminated on

disposal of assets - - - - - - - -
Transfers - - - - - - - -
Depreciation - 6,995 1,894 3,104 1,118 139 - 13,250
Balance, December 31, 2023 - 109,109 17,744 43,122 17,187 960 - 188,122
Net book value,

December 31, 2023 14,908 170,767 19,440 101,581 18,855 552 1,548 327,651
Net book value,

March 31, 2023 14,908 171,786 20,931 104,685 19,973 716 1,765 334,764

Page | 19



5.6 Selected Notesto theInterim Unaudited Condensed Consolidated Financial Statements (Cont’d)

FINANCIAL INSTRUMENTS

FairValue

The fair values of trade and other receivables, trade and other payables, holdbacks, andthe current portion of the loans
payableand bonds payable approximate their carrying value due to the short-term nature of these instruments.

Fair value measurements are categorised intoLevel 1,2 or 3 based on the degree to which theinputs to thefair value
measurements are observable and the significance of theinputs to the fair value measurementin its entirety, whichare

described as follows:

e Llevel 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity

canaccessatthemeasurementdate;

e Level 2 inputs areinputs, other than quoted pricesincluded within Level 1, thatareobservablefor theassetor

liability, either directly orindirectly;and,

e Level 3 inputs areunobservableinputs for theassetor liability.

The carryingvalues andfairvalues of the Corporation’s remaining financial assets andliabilities are listed in the

followingtable:

As at September 30 2023
Value Cost Level
$ $
Financial instruments measured at fair value on a recurring basis
Investments (fair value through other comprehensive income) 7,434 7,434 Level 2
Financial instruments measured at amortised costs
Investments - amortized cost 2,171 2,171 Level 2
Loans payable 9,267 9,267 Level 2
Bonds payable 32,897 30,781 Level 2
As at March 31 2023
Value Cost Level
$ $
Financial instruments measured at fair value on a recurring basis
Investments (fair value through other comprehensive income) 4,169 4,169 Level 2
Financial instruments measured at amortised costs
Investments - amortized cost 2,346 2,346 Level 2
Loans payable 9,567 9,567 Level 2
Bonds payable 36,290 34,094 Level 2
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